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House of Commons Standing Committee on Finance – Pre-budget Consultations 2013 

This brief is submitted by: 

an organization  Organization name: ________________________________________________ 

or  

an individual   Name: ___________________________________________________________ 

Topic:  

*Recommendation 1:  Please provide a short summary of your recommendation. 

 

Expected cost or savings: From the pull-down menus, please indicate the expected cost or savings of your 
recommendation to the federal government and the period of time to which the expected cost or savings is 
related. 

 

 

Federal funding: Please provide a precise indication of how the federal government could fund your 
recommendation.  For example, indicate what federal spending should be reallocated, what federal tax 
measure(s) should be introduced, eliminated or changed, etc. 

 

 

 

 

 

 



2 
 

 

Intended beneficiaries:  Please indicate the groups of individuals, the sector(s) and/or the regions that would 
benefit by implementation of your recommendation.

 

General impacts: Depending on the nature of your recommendation, please indicate how the standard of living 
of Canadians would be improved, jobs would be created, people would be trained, etc. 

 

Topic: 

Recommendation 2:  Please provide a short summary of your recommendation. 

 

Expected cost or savings: From the pull-down menus, please indicate the expected cost or savings of your 
recommendation to the federal government and the period of time to which the expected cost or savings is 
related. 
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Federal funding: Please provide a precise indication of how the federal government could fund your 
recommendation.  For example, indicate what federal spending should be reallocated, what federal tax 
measure(s) should be introduced, eliminated or changed, etc. 

 

Intended beneficiaries:  Please indicate the groups of individuals, the sector(s) and/or the regions that would 
benefit by implementation of your recommendation. 

 

General impacts: Depending on the nature of your recommendation, please indicate how the standard of living 
of Canadians would be improved, jobs would be created, people would be trained, etc. 
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Recommendation 3:  Please provide a short summary of your recommendation. 
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Expected cost or savings: From the pull-down menus, please indicate the expected cost or savings of your 
recommendation to the federal government and the period of time to which the expected cost or savings is 
related. 

 

 

Federal funding: Please provide a precise indication of how the federal government could fund your 
recommendation. For example, indicate what federal spending should be reallocated, what federal tax 
measure(s) should be introduced, eliminated or changed, etc.

 

Intended beneficiaries:  Please indicate the groups of individuals, the sector(s) and/or the regions that would 
benefit by implementation of your recommendation. 

 

General impacts: Depending on the nature of your recommendation, please indicate how the standard of living 
of Canadians would be improved, jobs would be created, people would be trained, etc. 
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Please use this page if you wish to provide more explanation about your recommendation(s).

 

*Please note that at least one recommendation must be provided 


	Organization name: Canadian Taxpayers Federation
	Name: 
	rec1: Eliminate the Employment Insurance program and instead create individual tax-sheltered Employment Insurance Savings Accounts. Over ten years, a working couple each with the current maximum EI insurable earnings of $47,400 would be able to build a rainy-day employment insurance account worth roughly $64,000, to be used in the event of an involuntary job loss. Upon reaching retirement age, Canadians could roll their unused EI savings into a tax-sheltered retirement income fund to improve their quality of life during retirement.
	rec2: In the most recent budget, the finance department forecast 2014-15 EI tax revenues of $23.8 billion and spending on EI benefits of $19.2 billion. In effect, the government plans to gouge working Canadians to the tune of $2.8 billion in excess EI taxes, after wasting $1.8 billion on administration. This proposal would reduce federal program expenses by $21 billion, while reducing EI taxes by $23.8 billion.  
	rec3: Working Canadians, with earnings up to and including the average industrial wage ($47,400 for 2013) would keep the 4.4 per cent of their annual income (a maximum of $2,139 including employer EI tax in 2013) that is currently confiscated to fund the federal government's existing unfair and inefficient EI regional income redistribution scheme. Working Canadians would enjoy higher net worth, lower ratios of debt to net worth, and higher retirement savings. Working Canadians would build, over time, an emergency nest egg that would preserve the stability of their family in the event of job loss.
	rec4: By creating emergency employment savings accounts for all working Canadians, the government would improve the financial stability of households and families and remove costly distortions in the labour market created by the existing arbitrary and unfair Employment Insurance scheme. Canadians would enjoy the full benefits of working in secure long-term and stable jobs, reducing the need for Temporary Foreign Workers to address labour shortages. Employers would benefit from a level playing field for labour services, with no artificial distortions or perverse incentives to not go to work.
	rec5: Balance the federal budget by 2014 as promised by the Prime Minister in the 2011 federal election campaign.
	rec6: The finance department is forecasting deficits until 2015-16: seven consecutive deficits, expected to add $175.8 billion to our federal debt. At the same time, the federal government expects to transfer $16.1 billion to the provinces in the current fiscal year. Since 2008, the federal government transferred $215.5 billion to the provinces, including including $56.7 billion in equalization. At the same time, the net debt of the provinces increased by $156.4 billion. Balance the budget: by reforming EI, equalization, federal employee pay and benefits, and corporate welfare agencies such as ACOA.
	rec8: Working Canadians pay disproportionately high taxes. Notably, Employment Insurance payroll taxes have gone up 25 per cent since 2008. Balancing the federal budget would enable the government to enact income-splitting for working-aged couples, reducing their tax burden. It would also enable the government to double the annual ceiling for contributions to Tax-Free Savings Accounts, so Canadians can set aside more for retirement in a tax-sheltered savings vehicle. Lower taxes would stimulate both consumption and savings, putting Canadian families on a firmer financial footing and boosting growth.
	rec9: Amend the financial administration act so that no legislation can be tabled in the House of Commons or the Senate without a detailed forecast of its true cost to taxpayers over the lifetime of the legislation.
	rec10: The proposed truth-in-budgeting legislation would reduce federal spending and save money by informing Parliament and the public of the true cost of spending initiatives, in advance of their adoption by Parliament.
	rec11: This proposal would enhance the authority of Parliament in its preeminent role, the control and oversight of government spending. By requiring that ministers and MPs submit a detailed lifetime spending forecast  as an integral element of every piece of new legislation, Parliament will improve its ability to anticipate and control the cost of new government initiatives. 
	rec7: All Canadians would benefit from the federal government balancing its budget in 2014, as promised in the 2011 election. Canadians would benefit from two tax changes that the Prime Minister promised would go into effect as soon as the federal budget is balanced.: income-splitting for working-aged couples and doubling the annual contribution limit for tax-free savings accounts, 
	rec12: The federal government has a lamentable track record of forecasting the cost of providing vital public services. The government's inability to correctly predict of cost of major spending initiatives - take military procurement as a prime example - has diminished the confidence of Canadians in government. Political upheaval resulting from poor or non-existent financial forecasting has resulted in unacceptable delays in delivering essential services, putting the health and safety of Canadians at risk.
	rec13: The Canadian Taxpayers Federation is submitting three proposals that will greatly enhance the prosperity and stability of working Canadian families, restore fiscal discipline in Canadian provinces, and empower the Parliament of Canada to properly assess the long-term costs associated with government spending proposals.Employment Insurance taxes have risen 25 per cent since 2008, imposing a burden of $4,277 on each working couple each with earnings equal to, or above, the average industrial wage of $47,400.By directing these EI taxes into a tax-sheltered Employment Insurance Savings Account, the government would enable a working couple, over the course of 10 years, to set aside a rainy-day net egg worth over $64,000 to support them in the event of a loss of employment. Over the course of 40-years of employment, this savings fund would grow to over $1.3 million. Funds not required in the event of a loss of employment could be rolled over, tax-free at retirement, to enhance Canadians' quality of life in their retirement years.Balancing the federal budget by 2014 will enable to government to meet its two principal 2011 election promises: enacting income-splitting for working-aged couples and doubling the annual contribution limit for Tax-Free Savings Accounts.With the coming into force on January 1st, 2013, of the Treaty on Stability, Coordination and Governance in the Economic and Monetary Union, the sovereign nations of the eurozone granted the European Union substantial powers that impinge upon their ability to run deficits and to issue debt. Yet Canadian provinces, enjoying the benefits of our common currency and our national creditworthiness, enjoy unfettered access to credit markets and federal transfer payments. The result: in just four years, the provinces increased their net debt by $156.4 billion, while receiving $215.5 billion in transfer payments including $56.7 billion in equalization. The federal government should end its equalization program on its expiration in 2014, and instead assist provinces in reducing and eliminating their outstanding debts, in exchange for achieving mandatory deficit reduction targets and balanced budgets.In time, Canada would achieve a unified fiscal and monetary policy, with all its government debt issued, managed and redeemed by the federal government. Provinces would focus exclusively on delivering essential public services, with no interest payments and no debt repayments.By adopting truth-in-budgeting legislation, Parliament would raise the bar for new spending proposals, enhancing its ability to hold ministers accountable for spending. By requiring ministers to table a detailed lifetime cost forecast of each piece of new legislation, Parliament can obtain an authoritative estimate of the financial impact of new proposals, and then compare the actual costs after legislation is adopted.
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